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CALIFORNIA 

Manager's amendment 

Page 2, beginning on line 4, amend section 1 to read 

as follows: 

1 SECTION 1. SHORT TITLE.
 

2 This Act may be cited as the "College Cost Reduction
 

3 Act of 2007".
 

Page 8, after line 6, insert the following new para

graph: 

4 (3) APPROPRIATION.-There shall be available 

5 to the Secretary, from funds not otherwise appro

6 priated, $5,000,000 for the period beginning on the 

7 date of enactment of this Act and ending on October 

8 1, 2008, to carry out the amendments made by 

9 paragraph (1) of this subsection. 

Page 10, beginning on line 16, strike subparagraph 

(D) through page 11, line 2, and insert the following: 
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1 "(D) an mcome protection allowance of 

2 $3,750 (or a successor amount prescribed by 

3 the Secretary under section 478);". 

Page 11, beginning on line 7, strike clause (iv) 

through page 12, line 8, and insert the following: 

4 "(iv) an income protection allowance 

5 of the following amount (or a successor 

6 amount prescribed by the Secretary under 

7 section 478): 

8 "(I) for single or separated stu

9 dents, or married students where both 

10 are enrolled pursuant to subsection 

11 (a)(2), $6,690; and 

12 "(II) for married students where 

13 1 is enrolled pursuant to subsection 

14 (a)(2), $10,720;". 

Page 13, line 22, strike "and"; on line 23, redesig

nate subparagraph (B) as subparagraph (C), and after 

line 22 insert the following new subparagraph: 

15 "(B) for each of the academic years 2010

16 2011 and 2011-2012, by increasing each of the 

17 amounts determined under this paragraph for 

18 the preceding academic year by 10 percent; and 

f:\V10\070907\070907.155.xml (38134816) 
July 9, 2007 (2:41 p.m.) 



F:\HEA1O\RECON\MANAGERS_003.XML H.L.C. 

3
 

Page 13, line 25, strike "contained in such section". 

and insert "determined under this paragraph", 

Page 14, line 8, strike "October 1, 2008," and In

sert "July 1, 2009,", 

Page 26, beginning on line 13, strike "for which the 

first disbursement of principal is". 

Page 28, beginning on line 13, strike section 117 

and insert the following (and conform the table of con

tents accordingly): 

1 SEC. 117. ACCOUNT MAINTENANCE FEES.
 

2 Section 458(b) (20 U.S.C. 1087h(b)) is amended by
 

3 striking "0.10 percent" and inserting "0.06 percent".
 

Page 31, line 15, insert "annually" after "Sec

retary".
 

Page 31, line 18, insert "a" after "of". 

Page 31, line 23, strike ", or otherwise affiliated 

with,". 

Page 33, beginning on line 4, strike section 119, and 

redesignate succeeding sections accordingly. 

Page 41, after line 3, insert the following new sec

tion: 
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1 SEC. 121. OTHER GUARANTY AGENCY REFORMS. 

2 (a) AGENCY OPERATING FUNDs.-Section 422B(c) 

3 (20 U.S.C. 1072b(c)) is amended

4 (1) by striking "and" at the end of paragraph 

5 (5); 

6 (2) by redesignating paragraph (6) as para

7 graph (7); and 

8 (3) by inserting after paragraph (5) the fol

9 lowing new paragraph: 

10 "(6) the delinquency prevention fee paid by the 

11 Secretary in accordance with section 428(0); and". 

12 (b) DELINQUENCY PREVENTION FEE .-Section 428 

13 (20 U.S.C. 1078) is amended by adding at the end the 

14 following new subsection: 

15 "(0) DELINQUENCY PREVENTION FEE.

16 "(1) AMOUNT OF FEE.-The Secretary shall 

17 pay to each guaranty agency, on a monthly basis, a 

18 delinquency prevention fee equal to 0.0055 percent 

19 of the original principal amount of loans insured by 

20 the agency, other than loans in in-school or grace 

21 period status, that are not in delinquency status as 

22 of the end of the previous month. 

23 "(2) DEFINITION.-For the purpose of earning 

24 the delinquency prevention fee, the term 'not in de

25 linquency status' means the borrower is less than 60 

26 days delinquent in making a required payment.". 
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1 (C) MINIMUM LOAN PROCESSING AND ISSUANCE 

2 FEES.-Section 428(f) (1) (A)(ii) (20 U.S.C. 

3 1078(f)(I)(A)(ii)) is amended by inserting before the pe

4 riod at the end the following: ", except that the total 

5 amount of such payments to each guaranty agency in any 

6 fiscal year shall equalat least $1,500,000". 

Page 46, line 1, redesignate paragraph (9) as para

graph (10) and insert before such line the following new 

paragraph: 

7 "(9) SCHOOL COUNSELORS.-An individual who 

8 IS employed as a school counselor (as such term is 

9 defined in section 5421(e)(3) of Elementary and 

10 Secondary Education Act of 1965 (20 U.S.C. 

11 7245(e)(3)) in an elementary or secondary school 

12 which is in the school district of a local educational 

13 agency which is eligible in such year for assistance 

14 pursuant to title I of the Elementary and Secondary 

15 Education Act of 1965, and which for the purpose 

16 of this paragraph and for that year has been deter

17 mined by the Secretary (pursuant to regulations and 

18 after consultation with the State educational agency 

19 of the State in which the school is located) to be a 

20 school in which the enrollment of children counted 

21 under section 1113(a)(5) of the Elementary and 
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1 Secondary Education Act of 1965 exceeds 30 per

2 cent of the total enrollment of that school. 

Page 46, line 7, strike "defense)" and insert the fol

lowing: "defense or legal advocacy in low-income commu

nities at a nonprofit organization)". 

Page 52, line 14, strike "or", and on line 15, strike 

"defense)" the following; "defense or legal advocacy in 

low-income communities at a nonprofit organization), or 

at an organization that is described in section 501(c)(3) 

of the Internal Revenue Code of 1986 and exempt from 

taxation under section 501(a) of such Code". 

Page 60, beginning on line 3, strike section 138. 

Page 63, in title II, strike sections 201 through 203 

and insert the following; 

3 SEC. 201. CONSUMER INFORMATION AND PUBLIC AC

4 COUNTABILITY IN IllGHER EDUCATION. 

5 Section 131 of the Higher Education Act of 1965 (20 

6 U.S.C. 1015) is amended to read as follows: 

7 "SEC. 131. CONSUMER INFORMATION AND PUBLIC AC

8 COUNTABILITY IN IDGHER EDUCATION. 

9 "(a) COLLEGE OPPORTUNITY ON-LINE (COOL) 

10 WEBSITE RE-DESIGN PROCESS.-In carrying out this 

11 section, the Commissioner of Education Statistics-
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1 "(1) shall identify the data elements related to 

2 college costs that are of greatest importance to pro

3 spective students, enrolled students, and their fami

4 lies, paying particular attention to low-income, non-

S traditional student populations, and first-generation 

6 college students; 

7 "(2) shall convene a group of individuals with 

8 expertise the informational needs of prospective col

9 lege students and parents to

10 "(A) determine the relevance of particular 

11 data elements to prospective students, enrolled 

12 students, and families based upon the results of 

13 opinion research; and 

14 "(B) make recommendations regarding the 

15 inclusion of specific data items and the most ef

16 fective and least burdensome methods of col

17 lecting and reporting useful data from institu

18 tions of higher education; and 

19 "(3) shall ensure that the redesigned COOL 

20 website

21 "(A) uses, to the extent practicable, data 

22 elements currently provided by institutions of 

23 higher education to the Secretary; 
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"(B) includes clear and uniform informa

tion determined to be relevant to prospective 

students, enrolled students, and families; 

"(C) provides comparable information, by 

ensuring that information is based on accepted 

criteria and common definitions; 

"(D) includes a sorting function that per

mits users to customize their search for and 

comparison of institutions of higher education 

based on the information identified through the 

process as prescribed in paragraph (1) as being 

of greatest relevance to choosing an institution 

of higher education. 

"(b) DATA COLLECTION.

"(1) DATA SYSTEM.-The Commissioner of 

Education Statistics shall continue to redesign the 

relevant parts of the Integrated Postsecondary Edu

cation Data System to include additional data as re

quired by this section and to continue to improve the 

usefulness and timeliness of data collected by such 

System in order to inform consumers about institu

tions of higher education. 

"(2) COLLEGE CONSUMER PROFILE.-The Sec

retary shall continue to publish on the COOL 

website, for each academic year and in accordance 
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1 with standard definitions developed by the Commis

2 sioner of Education Statistics (including definitions 

3 developed under section 131(a)(3)(A) as in effect on 

4 the day before the date of enactment of the College 

5 Cost Reduction Act of 2007), from at least all insti

6 tutions of higher education participating in pro

7 grams under title IV the following information: 

8 "(A) The tuition and fees charged for a 

9 first-time, full-time undergraduate student. 

10 "(B) The room and board charges for a 

11 first-time, full-time undergraduate student. 

12 "(C) The cost of attendance for a first

13 time, full-time undergraduate student, con

14 sistent with the provisions of section 472. 

15 "(D) The average amount of financial as

16 sistance (including grant assistance) received by 

17 a first-year, full-time undergraduate student. 

18 "(E) The number and percentage of first

19 time, full-time undergraduate students receiving 

20 financial assistance (including grant assistance) 

21 described in each clause of subparagraph (D). 

22 "(F) Student enrollment information, in

23 cluding information on the number and percent

24 age of full-time and part-time students, and the 
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1 number and percentage of resident and non

2 resident students. 

3 " (G) Faculty-to-student ratios. 

4 "(H) The total number of faculty and the 

5 percentage of faculty who are full-time employ

6 ees of the institution and the percentage who 

7 are part-time. 

8 "(I) Graduation rates calculated pursuant 

9 to section 485(a)(1)(L), including rates 

10 disaggregated by gender, by each major racial 

11 and ethnic subgroup, and by income status, as 

12 measured by receipt of Federal Pell Grants or 

13 Federal subsidized student loans. 

14 "(J) A link to the institution of higher 

15 education with information of interest to stu

16 dents including mission, accreditation, student 

17 services (including services for students with 

18 disabilities), transfer of credit policies, any ar

19 ticulation agreements entered into by the insti

20 tution. 

21 "(K) The college affordability information 

22 elements specified in subsection (d). 

23 "(c) INFORMATION TO THE PUBLIC.-The Secretary 

24 shall work with public and private entities to promote 

25 broad public awareness, particularly among middle and 
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1 high school students and their families, of the information 

2 made available under this section, including by distribu

3 tion to students who participate in or receive benefits from 

4 means-tested federally funded education programs and 

5 other Federal programs determined by the Secretary. 

6 "(d) COLLEGE AF'FORDABILITY INFORMATION ELE

7 MENTs.-The college affordability information elements 

8 required by subsection (b)(2)(K) shall include, for each in

9 stitution submitting data

10 "(1) the sticker price of the institution for the 

11 5 most recent academic years; and 

12 "(2) the net tuition of the institution for the 

13 most recent academic year for which data are avail

14 able. 

15 "(e) OUTCOMES AND ACTIONS.

16 "(1) RESPONSE FROM INSTITUTION.-Effective 

17 on June 30, 2011, an institution that increases its 

18 sticker price at a percentage rate for any 3-year in

19 terval ending on or after that date that exceeds two 

20 times the rate of change in the higher education 

21 price index over the same time period shall provide 

22 a report to the Secretary. Such report shall be pub

23 lished by the Secretary on the COOL website, and 

24 shall include-
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"(A) a description of the factors contrib

uting to the increase in the institution's costs 

and in the tuition and fees charged to students; 

and 

"(B) if determinations of tuition and fee 

increases are not within the exclusive control of 

the institution, a description of the agency or 

instrumentality of State government or other 

entity that participates in such determinations 

and the authority exercised by such agency, m

strumentality, or entity. 

"(2) CONSEQUENCES FOR 2-YEAR CONTlNU-

ATION OF FAILURE.-If the Secretary determines 

that an institution that is subject to paragraph (1) 

has failed to reduce the subsequent increase in stick

er price to equal to or below two times the rate of 

change in the higher education price index for 2 con

secutive academic years subsequent to the 3-year in

terval used under paragraph (1), the Secretary shall 

place the institution on affordability alert status. 

"(3) EXEMPTIONS.-Notwithstanding para

graph (2), an institution shall not be placed on af

ford ability alert status if, for any 3-year interval for 

which sticker prices are computed under paragraph 

(1)

(38134816) 
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"(A) with respect the class of institutions 

described in paragraph (5) to which the institu

tion belongs, the sticker price of the institution 

is in the lowest quartile of institutions within 

such class, as determined by the Secretary, dur

ing the last year of such 3-year interval; or 

"(B) the institution has a percentage 

change in its sticker price computed under 

paragraph (1) that exceeds two times the rate 

of change in the higher education price index 

over the same time period, but the dollar 

amount of the sticker price increase is less than 

$500. 

"(4) INFORMATION TO STATE AGENCIES.-Any 

institution that reports under paragraph (l)(B) that 

an agency or instrumentality of State government or 

other entity participates in the determinations oftui

tion and fee increases shall, prior to submitting any 

information to the Secretary under this subsection, 

submit such information to, and request the com

ments and input of, such agency, instrumentality, or 

entity. With respect to any such institution, the Sec

retary shall provide a copy of any communication by 

the Secretary with that institution to such agency, 

instrumentality, or entity. 
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1 "(5) CLASSES OF INSTITUTIONS.-For purposes 

2 of this subsection, the classes of institutions shall be 

3 those sectors used by the Integrated Postsecondary 

4 Education Data System, based on whether the insti

5 tution is public, nonprofit private, or for-profit pri

6 vate, and whether the institution has a 4-year, 2

7 year, or less than 2-year program of instruction. 

8 "(6) DATA REJECTION.-Nothing in this sub

9 section shall be construed as allowing the Secretary 

10 to reject the data submitted by an individual institu

11 tion of higher education. 

12 "(f) FlNES.-In addition to actions authorized in sec

13 tion 487(c), the Secretary may impose a fine in an amount 

14 not to exceed $25,000 on an institution of higher edu

15 cation for failing to provide the information required by 

16 this section in a timely and accurate manner, or for failing 

17 to otherwise cooperate with the National Center for Edu

18 cation Statistics regarding efforts to obtain data under 

19 subsection (c) and pursuant to the program participation 

20 agreement entered into under section 487. 

21 "(g) REGULATIONS.-The Secretary is authorized to 

22 issue such regulations as may be necessary to carry out 

23 the provisions of this section. 

24 "(h) DEFINITIONS.-For the purposes of this section: 
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1 "(1) NET TUITION.-The term 'net tuition' 

2 means the average tuition and fees charged to a full

3 time undergraduate student by an institution of 

4 higher education for any academic year, minus the 

5 average grant amount received by such a student for 

6 such academic year. 

7 "(2) STICKER PRICE.-The term 'sticker price' 

8 means the average published tuition and fees 

9 charged to a first-time, full-time, undergraduate stu

10 dent by an institution of higher education for any 

11 academic year. 

12 "(3) HIGHER EDUCATION PRICE INDEX.-The 

13 term 'higher education price index' means a statis

14 tical measure of change over time in the prices of a 

15 fixed market basket of goods and services purchased 

16 by colleges and universities through current fund 

17 educational and general expenditures (excluding ex

18 penditures for research), as developed by the Bureau 

19 of Labor Statistics.". 

Redesignate section 204 of the bill as section 202. 

Page 79, strike lines 6 through 9 and insert the fol

lowing: 
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1 "TITLE VIII-RESTRAINING 
2 TUITION INCREASES 
3 "PART A-COOPERATIVE EDUCATION 

At the end of title VIII of the Higher Education Act 

of 1965, as added by section 202 (as redesignated), 

strike the close quotation marks and following period, 

and insert the following: 

4 "PART B-LOW TUITION 

5 "SEC. 811. INCENTIVES AND REWARDS FOR LOW TUITION. 

6 "(a) REWARDS FOR Low TUITION.

7 "(1) COMPETITIVE GRANTS.-The Secretary 

8 shall award grants on a competitive basis to institu

9 tions of higher education that, for academic year 

10 2008-2009 or any succeeding academic year, have 

11 an annual net tuition increase (expressed as a per

12 centage) for the most recent academic year for 

13 which satisfactory data is available that is equal to 

14 or less than the percentage change in the higher 

15 education price index for such academic year. 

16 "(2) USE OF FUNDS.-Funds awarded to an in

17 stitution of higher education under paragraph (1) 

18 shall be distributed by the institution in the form of 

19 need-based grant aid to students who are eligible for 

20 Federal Pell Grants, except that no student shall re

21 ceive an amount under this section that would cause 
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the amount of total fmancial aid received by such 

student to exceed the cost of attendance of the insti

tution. 

"(b) REWARDS FOR GUARANTEED TUITION.

"(1) BONUs.-For each institution of higher 

education that the Secretary of Education deter

mines complies with the requirements of paragraph 

(2) or (3) of this subsection, the Secretary shall pro

vide to such institution a bonus amount. Such insti

tution shall award the bonus amount first to stu

dents who are eligible for Federal Pell Grants who 

were in attendance at the institution during the 

award year that such institution satisfied the eligi

bility criteria for maintaining low tuition and fees, 

then to students who are eligible for Federal Pell 

Grants who were not in attendance at the institution 

during such award year, in the form of need-based 

aid. 

"(2) 4-YEAR INSTITUTIONS.-An institution of 

higher education that provides a program of instruc

tion for which it awards a bachelor's degree complies 

with the requirements of this paragraph if such in

stitution guarantees that for any academic year be

ginning on or after July 1, 2008, and for each of the 

4 succeeding continuous academic years, the net tui

(38134816) 
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1 tion charged to an undergraduate student will not 

2 exceed

3 "(A) the amount that the student was 

4 charged for an academic year at the time he or 

5 she first enrolled in the institution of higher 

6 education, plus 

7 "(B) the product of the percentage in

8 crease in the higher education price index for 

9 the prior academic year, or the most recent 

10 prior academic year for which data is available, 

11 multiplied by the amount determined under 

12 subparagraph (A). 

13 "(3) LESS-THAN 4-YEAR INSTITUTIONS.-An 

14 institution of higher education that does not provide 

15 a program of instruction for which it awards a bach

16 elor's degree complies with the requirements of this 

17 paragraph if such institution guarantees that for 

18 any academic year (or the equivalent) beginning on 

19 or after July 1, 2008, and for each of the 1.5 sue

20 ceeding continuous academic years, the net tuition 

21 charged to an undergraduate student will not ex

22 ceed

23 "(A) the amount that the student was 

24 charged for an academic year at the time he or 
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1 she first enrolled ill the institution of higher 

2 education, plus 

3 "(B) the product of the percentage ill 

4 crease in the higher education price index for 

5 the prior academic year, or the most recent 

6 prior academic year for which data is available, 

7 multiplied by the amount determined under 

8 subparagraph (A). 

9 "(c) MAINTAINING AFFORDABLE TUITION.

10 "(1) INSTITUTION REPORTS.-If an institution 

11 of higher education has an increase in annual net 

12 tuition (expressed asa percentage), for the most re

13 cent academic year for which satisfactory data is 

14 available, that is greater than the percentage in

15 crease in the higher education price index for such 

16 academic year, the institution is required to submit 

17 to the Secretary the following information, within 6 

18 months of such determination

19 "(A) a report on the factors contributing 

20 to the increase in the institution's costs and the 

21 increase in net tuition and fees charged to stu

22 dents, including identification of the major 

23 areas in the institution's budget with the great

24 est cost increases; 
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1 "(B) the institution's 3 most recent Form 

2 990s submitted to the Internal Revenue Serv

3 ice, as required under section 6033 of the Inter

4 nal Revenue Code of 1986; 

5 "(C) a description of the major areas of 

6 expenditures in the institution's budget with the 

7 greatest increase for such academic year; and 

8 "(D) voluntary actions being taken by the 

9 institution to reduce net tuition. 

-10 "(2) REPORT TO CONGRESS.-The Secretary 

11 shall compile the information submitted under this 

12 subsection and shall provide to the relevant author

13 izing committees an annual report relating to such 

14 information. 

15 "(d) PRIORITY.-In awarding incentives and rewards 

16 under this section, the Secretary shall give priority to in

17 stitutions of higher education with the lowest annual net 

18 tuition increase for the most recent academic year for 

19 which satisfactory data is available, when compared with 

20 other institutions of higher education with annual net tui

21 tion increases that are equal to or less than the higher 

22 education price index for such academic year. 

23 "(e) EXEMPTIONS.-An institution shall still be eligi

24 ble to receive rewards under subsection (a) and (b), and 

25 will not be penalized under subsection (c) if, for any 2
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1 year interval for which net tuition is computed under such 

2 subsections

3 "(1) with respect to the class of institutions de

4 scribed in section 131(d)(5) to which the institution 

5 belongs, the net tuition of the institution is in the 

6 lowest quartile of institutions within such class, as 

7 determined by the Secretary, during the last year of 

8 such 2-year interval; or 

9 "(2) the institution has a percentage change in 

10 its net tuition computed under subsections (a) or (c) 

11 that exceeds the rate of change in the higher edu

12 cation price index (as defined in section 401B(d)) 

13 over the same time period, but the dollar amount of 

14 the net tuition increase is less than $500. 

15 "(f) DEFINITIONS.

16 "(1) NET TUITION.-The term 'net tuition' has 

17 the same meaning as provided in section 131(h). 

18 "(2) HIGHER EDUCATION PRICE INDEX.-The 

19 term 'higher education price index' has the same 

20 meaning as provided in section 131(h). 

21 "(g) FUNDING.-There shall be available to the Sec

22 retary to carry out this section, from funds not otherwise 

23 appropriated, $15,000,000 for each of the fiscal years 

24 2008 through 2012. 
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1 "(h) SUNSET.-The authority to carry out this sec

2 tion shall expire at the end of fiscal year 2012.". 

Page 95, strike lines 10 and 11 and insert the fol

lowing: 

3 "(1) UNDERGRADUATE AND POST-BACCA

4 LAUREATE STUDENTS.-The period during which an 

5 undergraduate or post-baccalaureate student may re

6 cerve 

Page 95, line 14, insert "or post-baccalaureate" be

fore "course". 

Page 95, line 22, insert "or post-baccalaureate" 

after "undergraduate". 

Page 96, line 20, insert "or post-baccalaureate" 

after "baccalaureate". 

Page 98, line 11, insert ", post-baccalaureate," after 

"undergraduate" . 

Page 101, beginning on line 18, amend paragraph 

(1) to read as follows: 

7 "(1) ELIGIBLE INSTITUTION.-The term 'eligi

8 ble institution' means an institution of higher edu

9 cation, as defined in section 102, that the Secretary 

10 determines-
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1 "(A) provides high quality teacher prepara

2 tion and professional development services, in

3 cluding extensive clinical experience as a part of 

4 pre-service preparation; 

5 "(B) is financially sound; 

6 "(C) provides pedagogical course work, or 

7 assistance in the provision of such coursework, 

8 including the monitoring of student perform

9 ance, and formal instruction related to the the

10 ory and practices of teaching; and 

11 "(D) provides supervision and support 

12 services to teachers, or assistance in the provi

13 sion of such services, including mentoring fo

14 cused on developing effective teaching skills and 

15 strategies. 

Page 102, line 15, insert "and schools" after "agen

cies" . 

Page 102, line 16, strike "baccalaureate degree" 

and insert "baccalaureate degree, post-baccalaureate 

teacher credential, or graduate degree". 

Page 104, after line 3, insert the following new 

paragraph: 

16 "(3) POST-BACCALAUREATE.-The term 'post

17 baccalaureate' means a program of instruction that 
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1 does not lead to a graduate degree, and that consists 

2 of courses required by a State in order for the stu

3 dent to receive a professional certification or licens

4 ing credential that is required for employment as a 

5 teacher in an elementary school or secondary school 

6 in that State, except that such term shall not in

7 elude any program of instruction offered by an insti

8 tution of higher education that offers a bacca

9 laureate degree in education. 

Page 119, beginning on line 10, strike "from sub

groups with low levels of college degree attainment". 

Page 119, beginning on line 23, through page 120, 

line 2, strike paragraph (8). 

Page 125, beginning on line 22, strike subsection (e) 

and redesignate succeeding subsections accordingly. 

Page 131, line 4, strike "$30,000,000" and insert 

"$57,000,000" . 

Page 131, beginning on line 10, amend paragraph 

(2) to read as follows: 

10 "(2) USE OF FUNDS.-The amounts made 

11 available by paragraph (1) shall be available to pro

12 vide assistance to all Upward Bound projects that 

13 did not receive assistance in fiscal year 2007 and 
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1 that have a grant score above 70. Such assistance 

2 shall be made available in the form of 4-year 

3 grants.". 

Page 131, beginning on line 18, strike title V. 
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